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Report of the Directors 


To the Shareholders of 
Cochenour Willans Gold Mines, Limited 


The Board of Directors submit herewith the Annual Report of Cochenour Willans Gold Mines, Limited 
with the financial statements for the year ended December 31, 1977, which include the Consolidated Balance 
Sheet, Statement of Income, Statement of Deficit and Statement of Changes in Financial Position. 


A progressive improvement in the average price of gold in 1977 over 1976 is noted. At the same 
time inflation has not been arrested and it is also noted that operating costs at neighbouring mines have 
recorded an increase of almost 100% from 1973 to 1977. Therefore, your Directors do not consider it 
practical to proceed with further development of the gold property of itself or its subsidiaries Wilmar 

vels:——> 


Mines~Limited-and-Armco—Mines Limited at the prevailing—gold-pricete 


We are, however, hopeful that a mutually satisfactory agreement will be made with Campbell Red 
Lake Mines Limited to accommodate an underground Diamond Drilling Exploration program on the property 
of our subsidiary Consolidated Marcus Go ines Limite of their underground Exploration 
Drifts in the Northwest part of their mines. 


The Mining Plant, Mill and Buildings continue to be maintained in a good state of repair. The 
Office Building, Dormitories, Cafeteria and some warehouses are presently being rented in whole or in part 
to others. Part of the Company’s land holdings is being subdivided for housing development. 


The Company had reduced its bank indebtedness to $103,000 at the end of 1977. 


Early in 1977 we completed the transaction referred to in the 1976 report and in the financial 
statements relative to the acquisition of shares of Coin Lake Gold Mines Limited. Your Company now 
holds 50.2% of Coin’s issued shares. 


EXPLORATION 
Trout Bay Group (Cochenour 80%, Coin 10%, Selco 10%) 


The Ontario Government is continuing with its road construction program into this area from Red 
Lake that will provide close road access to the property. Selco Mining Corporation Limited are exploring 
this property under an option agreement. 


Cochenour Explorations Limited 
East Bay Group — This group of claims in Bateman Township has been optioned to Selco Mining 


Corporation Limited and they are carrying on a Diamond Drilling program. 


Cassummit Lake Project (Cochenour 70%, Coin 30%) 


Exploration on this Group has been deferred. 


Submitted on behalf of the Board, 


J. E. J. FAHLGREN, 


President. 


May 30th, 1978, 


Cochenour, Ontario. 
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(Incorporated unc 
and its subsidiary, Ce 


Coma) Bele SE 


ASSETS 
CuRRENT ASSETS 1977 1976 
Gash: «(sas scdsieisiedhcatseliints Ines inition: anaes gaan ta ME ah ORR ete eee Re enh ae ae > 9,269 $ 8,106 
Accounts. teveivab le. ost t8lkhe sac ees rie ee Ste eo eee 46,532 94,576 
Marketable securities, at cost less provision for losses .........00..00.0::cccccctecctetee 48,125 
Materials and supplies, at the lower of cost and replacement cost ............00.0...:0000.: 110,754 120,194 
Prepaid expenses. \..15'.:<ccsiabe od rcg.sanayr pee Oe ete arm eR RC te ee Pe 8,768 5,035 


175,319 236,036 
INVESTMENT IN AND ADVANCES TO UNCONSOLIDATED SUBSIDIARY COMPANIES (note 3) — — 
INVESTMENT IN AND ADVANCES TO AFFILIATED COMPANY .........0..000::c00ccccececcsceceetteettttcstses 127,636 


OTHER INVESTMENTS 


Shares in other mining companies, at cost less provision for loss on investment 


of $13,690; 1976, $13,690 (quoted market value $1,530; 1976, $1,530) ........ 1,530 1,530 
Fixep ASsers. (mote 4) goss enc tia Bs hee ee ee 201,103 289,090 
Minine CLarMs-AnD LicENSESy at'cost (note) Jahns ase oem mh 383,620 248,465 


$ 811,572 $ 902,757 


AUDITOR 


To the Shareholders of 
Cochenour Willans Gold Mines, Limited 


We have examined the consolidated balance sheet of Cochenour Willans Gold 
Mines, Limited and its subsidiary, Coin Lake Gold Mines Limited as at December 31,, 
1977 and the consolidated statements of income, deficit and changes in financial 
position for the year then ended. Our examination was made in accordance with. 
generally accepted auditing standards, and accordingly included such tests and other , 
procedures as we considered necessary in the circumstances. | 


Thunder Bay, Ontario, 
April 14, 1978. 


Sa Als 


SOLD MINES, LIMITED 


ve laws of Ontario) 
ake Gold Mines Limited 


December 31, 1977 


LIABILITIES 


CurRENT LIABILITIES 1977 1976 
Bank advances, partially secured by assignment of accounts receivable. ...... ... $ 103,000 $ 165,000 
Accounts payable and accrued liabilities De Re OL ED SECM cee 104,407 98,181 

207,407 223,181 

INTEREST OF MINORITY SHAREHOLDERS IN SUBSIDIARY COMPANY |... cee i 34,505 


SHAREHOLDERS’ EQUITY 


CAPITAL Stock (note 6) 


Authorized 
7,000,000 Shares without par value 
Issued 
9,169,430 Shares; 1976, 4,515,356:Shares ............00....5 etsy ee ee 3,953,064 3,796,086 
re LAT RR es ees Ce idee SN, ee fi Mentos Gc fear resists 3,296,827 — 3,221,134 
696,237 974,952 
Excess oF APPRAISED VALUE OF FIxED Assets OvER DEPRECIATED Book VALUE 98,607 104,624. 


754,844 679,576 
CapiTAL Stock HELp By Supsipiary COMPANY 
Pe Soe eres lh. ils en weedeat a2 cen Tp ‘ack hi! ieee Vee Peat 185,184 _ 
969,660 679,576 
$ 811,572 $ 902,757 


CONTINGENT LIABILITY (note 7) 
SUBSEQUENT EVENTS (note 8) 


Approved by the Board: 
J. E. J. FAHLGREN, Director. 
J. B. McLELLAN, Director. 


EPORT 


In our opinion, these consolidated financial statements present fairly the 
financial position of the companies as at December 31, 1977 and the results of their 
operations and the changes in their financial position for the year then ended in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


THORNE RIDDELL & CO., 


Chartered Accountants. 


“= 


COCHENOUR WILLANS GOLD MINES, LIMITED 
and its subsidiary, Coin Lake Gold Mines Limited 


Consolidated Statement of Income 


Year Ended December 31, 1977 


REVENUE 1977 1976 
Real-€state rin Gore: (icc: fossscuii oor 0 aes teehee ee eae $ 40,687 $326.77 
Interest “and dividends <3..........0 3 ee ee ee ee ere 9,397 6,250 
Miscellaneous ie ea ek ccc yesh ick hain seacoast en 3,274 9,937 

es Ca 

EXPENSES 
Mine’ and ‘reat estate. «05. BB RO ee ee 98,031 88,175 
AG MMINISHRALLON, Jescs senesced clit. dee remand ee 63,659 75,088 
Diteetors’ fees ofeach es neh cael eee ae ie eee eee 7,200 
Depreciation»: 6 sy nska lenis iaces- Soman ate ae ate eee ee 34,834 39,739 
Municipal staxes. .siia2csisccedgc Qiks ir cee ep yn ae sie nr 18,681 16,320 
THSUPranGe Bese 252 Risa hak doise ded seescan cave eet aE ie ee 1 18,861 
Exploration and prospecting, net of grants received (note 7) 0.0.0.0... 1,942 23,011 


188,858 268,394 


Income ‘(UVoss) ‘before the undernoted [4.208 ee eee Fa (239,500) x Bll 


Add: 
Gain onsales:of machinery~and equipment (22... 4... ee BOS 26,359 
Gain on.sale.aqi marketable securities, ..205-. ee 253201 


62,546 26,359 
(76,954) 102,529 


Deduct: 
Provision for loss on investment in and advances to unconsolidated subsidiary 
COMPANIES eo cc seve) Sea tev ke peas ally ATs Bec saat ceca eee ee oe 3,036,628 
Provision for loss on other investments ....... 7,030 
3,043,658 
3) ee ey ee Oe ee eM ren LE oer eC oo chen ut ee auntie en ak Onn meth Cw |S 92,941,129" 
LOGS RBit SEAR Bei) icc epee et ey ee a oes ere 65¢ 


COCHENOUR WILLANS GOLD MINES, LIMITED 
and its subsidiary, Coin Lake Gold Mines Limited 


Consolidated Statement of Deficit 


Year Ended December 31, 1977 


1977 1976 
TUT ELSE CUNNING) Obs YEAR ses vosasigss Bs Bo scasiasvi t LOR Re tc laced ee aooteltte Seen oa $3,221,134 $ 943,629 
Elimination of share of deficit of subsidiary company, Wilmar Mines Limited ........... 657,609 
3,221,134 286,020 
Amortization of excess of appraised value of fixed assets over depreciated book value 6,015 6,015 
3,215,119 280,005 
CS a ae FGETS ApoE Ua, tote Se eh Mee Aa OE ene, i cen ite ee 81,708 2,941,129 


Pe op ae Ah Na deals) RR ge ES, he Pn he wre $3,296,827 $3,221,134 


Coen! See eat of Changes in se ete. 6 / Ve etion 


Year Ended December 31, 1977 


Workinc CapiTAL DERIVED FROM 1977 1976 
ME OCCOUS Mrolni sale, Of TIX “ASSCUS © or. 4 nn ees ee oe ns ee ec elec ss $ 37,649 $ 367,115 
DsORO mea Dita StOCK 9 400) 8 2:4 Kreck eng ee Me ee Ran Ais eens ianeec a ee. 156,978 


194,627 367,115 


WorkInG CAPITAL APPLIED TO 


Operations 
MESSI A ci ilele he cies ce httecoeOE R s SOEE O AERE Reecl if. hoe 81,708 2,941,129 
Items not involving working capital 
De pheclations (ue we ce tre fe. heey eam RM Cee Darla at tea a8 ik Wea Tic 34,334 39,739 
Provision for loss on investment in and advances to unconsolidated 

Subsidiary companies 440, cae an ees RUN, AUR S., Be. oi 4,754 3,036,628 
Provision for loss on other investments ................ Beso nt Pe Seer ee. 7,030 
Loss (gain) on sales of real estate ........0.0..0..0.cccu. PO a ae eL neon eee 2,779 (306,992 ) 
Gain on sales of machinery and equipment ..).....4. ecu eee, (ot,2¢0)) (26,359) 
5,092 2,750,046 
76,616 191,083 

PegMaitionnO1. shares OL SUDSIdIaty: COMMPANY icccr oc sts detec epee enr ere 156,978 
Increase in investment in and advance to unconsolidated companies ............0......... 4,754 TAGTSL 
238,348 268,814 
INCREASES (DECREASE) IN WorKING CAPITAL PoOsiTION ....................: pf, ee raped: AN cae ely (43,721) 98,301 
Workine CapiraL (DeFricreNcy) AT BEGINNING OF YEAR ......0.00:0cccictereetresreenten 12,855 (507,539 ) 

Addition of share of working capital deficiency of subsidiary company ............ . e222) 
Elimination of share of working capital of subsidiary company ....... as Be? 422,093 
11,633 (85,446 ) 
WORRINGROAPITAL (DEFICIENGY ), ATSEND OP) YEAR’ ©...:40..-h00ece. sateen ML eee $9 (325068) -o and 2.590 


COCHENOUR WILLANS GOLD MINES, LIMITED 


and its subsidiary, Coin Lake Gold Mines Limited 


Thee fo Coll aed eee Sere cabs 


Year Ended December 31, 1977 


1. AccountTinc PoLicies 


(a) 


(b) 


Basis of consolidation 

During the year the company acquired 2,289,260 shares of the capital stock of Coin Lake Gold Mines 
Limited (note 6) at an agreed price of $156,978 in the aggregate. 

At December 31, 1977, the company owned 2,453,155 shares of Coin Lake Gold Mines Limited. The 
subsidiary in turn owns 712,248 shares of the capital stock of Cochenour Willans Gold Mines, Limited. 
The consolidated financial statements include the accounts of Coin Lake Gold Mines Limited, a 50.2% 
owned subsidiary. 

The comparative figures for 1976 do not include the accounts of Coin Lake Gold Mines Limited since 
the shares held at that time represented only 3.4% of the issued share capital of that company. 

The remaining subsidiaries are inactive and are considered immaterial and their accounts have not 
been consolidated in these financial statements. 


Fixed assets 

The townsite buildings were appraised at market value on December 31, 1969 by O’Brien Agency 
Limited. These assets are reflected in the accounts at appraised value less accumulated depreciation. 
The unamortized increase in value resulting from the appraisal in 1969 is reflected in shareholders’ 
equity as “Excess of appraised value of fixed assets over depreciated book value”. 

All other fixed assets are recorded at cost. 

The company records depreciation on its operating assets on a diminishing balance basis at annual rates 
of 15%. It records depreciation on residential dwellings on a straight line basis at an annual rate of 
5%. The excess of appraised value of buildings over depreciated book value is being amortized on a 
straight line basis at an annual rate of 5%. 


Recovery of costs 

The recovery of the costs of mining claims and licences is dependent upon the companies obtaining 
adequate financing and developing sufficient quantities of ore of economic value. 

The recovery of the costs of inventories of materials and supplies is dependent upon the market for the 
sale of such inventories. 


2. ACQUISITION OF SUBSIDIARY 
Coin Lake Gold Mines Limited 


Net assets acquired at assigned values (book value $81,821) 


CUTTENE ASSES... coc siecis dy cseadoossaovaiasverteventl Poa ee Re cnt ee he $ 6,701 
QHRGEASSEES ease secs nccaysarae les pcs se Seale Las Ge rn cad cl com ect dae ea - 191,310 
198,011 
Gurrent: liabilities © A jiss.hc.ckor wade erat aa ee Re ee) ee che 116,190 
81,821 
WIMGTIEY Anterest sic vc seesstso scale he ap acl ee ela Se Se etey 40,763 
41,058 

Excess of cost of shares acquired by the company over net book value of thé company’s 
propértien of the ‘underlying’ assets). 0.055.070 he ee ete eee ah pats 129,031 
$ 170,089 

Consideration given at fair value 

Issué ‘of capital ‘stock (note 6) ic... ee re ee he te $ 156,978 
Priok Mvestiient 320 oe cated Cee ae en ee ee BHT 
$ 170,089 


COCHENOUR WILLANS GOLD MINES, LIMITED 
and its subsidiary, Coin Lake Gold Mines Limited 


NOTES TO FINANCIAL STATEMENTS (Continued) 
Year Ended December 31, 1977 


3. INVESTMENT IN AND ADVANCES TO UNCONSOLIDATED SUBSIDIARY COMPANIES 


Details of investment in and advances to unconsolidated subsidiary companies are as follows: 


Witmar Mines Limited 1977 1976 
BELALES oral COGEI saces stn 4ee eaLAe Pa ee re eae $1,992,909 $1,992,909 
AULA CALICO OUR ee eae Cire ene ee KIS M Uy REE OT aa dln Ue bg Mc ela amyl 1,024,461 1,024,461 
tess, provision for loss. on. Investment. «Ainley tt pec acca (3,017,370) (3,017,370) 
DN 
Annco Mines LimitTEep 
ERAT ES. RAE COSE: 5 hiss mask tase ee ear ee tee et en ee ate 479,998 479,998 
PR RTAC OS oc Mutt 4 OM can tae te ene mul eee lah bet BE Cy ag OR ale Chee a 197,998 197,432 
Less provision for loss on investment .......0.......0..0.00c0cccccees SARE eUC Nise nae es (677,996) (677,430) 
Valen SS S- 
CocHENouR ExpLoraTions LIMITED 
BEBE S MEATS COSE ied) ciclo cies Men ae ad Nee one ER ee ey eon a Set ake a 121,439 121,439 
OTN St a re ene Ae DERM LIAN | AGE Macey ot Te mR R EO MT Aa Uy 156,205 154,395 
Ressancovision for loss-onlinvestment’ cp asereased oct nents ea ae nia (277,644) (275,834) 
“lal imee  eceel 
CoNSOLIDATED Marcus Gotp Mines LIMITED 
DITAVES AES COSE «co. i.e encberccsuetdoutenks RIG CE A BIOL. EL Se LID Sans cee RE Oe RRR 86,240 86,240 
Advances .......... scsaicilneledlec ate duets TOA ae Oe RR EE Ms iL © sao euler YG) 91,458 49,305 
Ressiprovision for loss on investment, .cccs eee rea oe hick, eaten beantien aa cs (137,698) (135,545) 
$ — $ — 


Witmar Mines Limitrep 

Under the terms of agreements dated January 8, 1974 and January 24, 1975, the company and Martin- 
McNeely Mines Limited agreed to advance funds up to $1,200,000 in the aggregate, in the ratio of 
65:35, to finance exploration and development of Wilmar Mines Limited. Advances so made may be 
converted for shares in the capital stock of Wilmar Mines Limited at the rate of 1 share for each dollar 
so advanced. 
Advances to December 31, 1977 were as follows: 

Requirement Advanced 


Cochenour Willans Gold Mines, Limitedin a eet eee ee oo $ 780,000 $1,024,461 
Martin-McNeely. Mines Limited 17.299. soap ee eee tt et retnit o Warna weyers hee 420,000 424,330 


$1,200,000 $1,448,791 


At December 31, 1977, the company owned 2,684,331 shares of Wilmar Mines Limited, representing 
65.2% of the issued capital stock. 


Annco Mines LIMITED 
At December 31, 1977, the company owned 1,600,000 shares of Annco Mines, Limited, representing 
55% of the issued capital stock. 


CocHENOoUR EXPLORATIONS LIMITED 

Under the terms of an agreement dated January 21, 1966, Cochenour Explorations Limited may request 
advances from its shareholders to a maximum of $250,000, in proportion to their shareholdings, should 
the board of directors of Cochenour Explorations Limited determine that the exploration properties 
warrant the expenditure of additional funds. Default on such requests can result in the forfeiture of a 
pro-rata portion of the shareholders’ shares in the company to the other shareholders. 

At December 31, 1977, Cochenour Willans Gold Mines, Limited was committed to a maximum advance 
of $127,500 based on present shareholdings, of which $127,468 has been requested to date. The 
company has made advances to December 31, 1977 totalling $156,205 of which $28,737 has been 


S00 


COCHENOUR WILLANS GOLD MINES, LIMITED 


and its subsidiary, Coin Lake Gold Mines Limited 


NOTES TO FINANCIAL STATEMENTS (Continued) 
Year Ended December 31, 1977 


advanced in anticipation of taking over the shares of delinquent shareholders who have failed to pay 
their proportionate share of expenditures incurred pursuant to this agreement. 

At December 31, 1977, the company owned 255,000 shares of Cochenour Explorations Limited, repre- 
senting 51% of the issued capital stock and was anticipating the acquisition of a further 11.5% of the 
issued capital stock. 


ConsoLipaTED Marcus Gop Mines Limitep 
At December 31, 1977, the company owned 1,780,700 free shares of Consolidated Marcus Gold Mines 
Limited representing 57.4% of the issued capital stock. A further 249,995 shares are held in escrow 
to be released if and when the company has caused Consolidated Marcus Gold Mines Limited to bring 
its mining claims into production. 


FixEp ASSETS 1977 1976 

| Bsa GRRENaAe Pyle othr 1 oe NE ee EO nL eR ie PREMIERE Neen ES Seo donnie $ 1. $ 1 
Buildings 

SEO WASTE Sic ihe se se ah ede eal aU felon 276,174 280,645 
Other: 6 eke detect aac amem nn beat 8 Ren sce ol, a a eh 489,566 489,566 
769,740 770,211 
Less. accumulatedsdepreciations o).scic62 ace sain ou ena ee ee 901,202 966,962 
178,478 203,649 
Machinery: and equipment a0... 3 (oe ee ey 1,674,983 1,721,772 
Less accumulated*depreciation: .. .c.0 0 eve ose 1,602,359 ~—- 1,636,332 
72,624 85,440 
$ 251,103 $ 289,090 

Mininc Ciarms AND LICENSES 1977 1976 
Cochenour Willans Gold) Mines,’ Limited... 22 43. ee $ 248,465 $ 248,465 


Coin Lake Gold Mines (including $129,031 excess of cost of shares acquired by 
the company over net book value of the company’s portion of the underlying 
assets ) © oie aaceacchealll ncaa seal ohne cae OIeL ~ ROMO Seca aIRe acelan re ce tien ee 135,155 
$ 383,620 $ 248,465 


CapITaL STOCK 

During the year the company issued 654,074 shares of its capital stock, at an agreed value of 24¢ for each 
share issued, in exchange for 2,289,260 shares of the capital stock of Coin Lake Gold Mines Limited. 

The company has set aside 85,000 shares of its capital stock for the granting of options in the future. 


ConTINGENT LIABILITY 

Under the terms of certain agreements, the Ministry of Natural Resources, Ontario, has agreed to reimburse 
a portion of certain expenses incurred for the exploration of minerals. Should the exploratory work result 
in the discovery and development of a commercially feasible mineral deposit, amounts so advanced by the 
Ministry become repayable without interest. Advances to December 31, 1977, total $97,019. 


SUBSEQUENT EVENTS 


The company is continuing to dispose of its plant assets. 


The company has commenced negotiations to acquire a pro-rata share of the mining claims of its subsidiaries, 
Annco Mines Limited and Wilmar Mines Limited, incidental to an intention to wind-up the subsidiaries 
under the provisions of the Business Corporations Act, Ontario. 


ANTI-INFLATION ACT 

Payment of dividends is restricted by the Anti-Inflation Act regulations. It is not company policy to pay 
dividends at this time. 

OTHER STATUTORY INFORMATION 

Remuneration of directors and senior officers as defined by The Business Corporations Act amounted to 


$32,494; 1976, $75,517. 
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